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Research 
 
The flow of Foreign Direct Investment (FDI) in agriculture to Least Developed 
Countries (LDCs) has increased substantially since 2007. The global food, energy 
and financial crisis motivated developed countries rich in capital but limited in 
land resources to invest in poor countries with abundant natural resources 
(GRAIN 2008). Especially, the 2007/08 price boom in food commodities has 
motivated food import dependent countries to look for option to produce food 
commodities in countries where there are abundant land and water resources as 
their food security strategy (IFPRI 2009; World Bank 2011). Zoomers (2010), in 
her article of “globalization and the foreignisation of space”, extended the drivers 
of global land grabs into seven different processes. There are mixed views 
whether such investment activities are beneficial to target countries. Some argue 
that FDI in agriculture will create opportunity for “sustained” and “broad-based 
development” through enhancing technology transfer, increasing domestic 
availability of food supply and creating employment opportunities provided that 
inward investment is well-managed (World Bank 2011). Others (Mersha 2009; 
Grojnowski 2010; Fitzgerald 2010; Rice 2009; Mihretie 2010; McLure 2009) 
criticized it as “land grabbing”, “bio-colonialism”, “agro-colonialism” etc. Except 
some media reports, little has been done following a standard and scientific 
procedure with adequate empirical data to verify whether such large scale land 
acquisitions in Ethiopia are opportunities or challenges to sustainable and 
equitable development to the country. This research is aimed at identifying the 
impact of large scale farm land acquisition by trans-national investors on 
equitable and sustainable development in Ethiopia.   
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